
/o 

PTtOVinSMCB CQMMUKTFTY HOUSÎ JQ. INC. AND STTB3TDIARIES 
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INDS;PEHDBNT AUDITORSS REPORT 

Board of Directors 
Providence Cormnunity Housing, Inc. 
and Subsidiaries 

New Orleans, Louisiana 

We have audited the accon^anying consolidated statement of financial 
position of Providence Coramimity Housing, Inc. and SiAbsidiaries (a non
profit organization) as of December 31, 2010, and the related 
consolidated statements of activities, functional expenses, and cash 
flows for the year then ended. These consolidated financial statements 
are the responsibility of the Corporation's management. Our 
responsibility is to express an opinion on these consolidated financial 
statements based on our audit. The prior year summarized comparative 
information has been derived from providence Comnvunity Housing, Inc. 
and Subsidiaries' 2009 financial statements and, in our report dated 
May 19, 2010, we expressed an imgualified opinion on those financial 
statements. 

We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable 
to financial audits contained in Government A u d i t i n g S t a n d a r d s , issued 
by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above 
present fairly, in all material respects, the financial position of 
Providence Commtmity Housing, Inc. and Subsidiaries at December 31, 
2010, and the changes in its net assets and its cash flows for the year 
then ended in conformity with accounting principles generally accepted 
in the United States of America. 

http://www.pgpcpa.c�n


Board of Directors 
Providence Community Housing, Inc. 
and Subsidiaries 

In accordance with Government A u d i t i n g S t anda rds , we have also issued 
a report dated July 12, 2011, on our consideration of Providence 
Community Housing, Inc. and Subsidiaries' intemal control over 
financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and 
other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on 
intemal control over financial reporting or on con?>liance. That 
report is an integral part of an audit performed in accordance with 
Government Auditing- S t a n d a r d s and should be considered in assessing the 
results of our audit. 

Our audit was conducted for the purpose of forraing an opinion on the 
consolidated financial statements taken ae a whole. The combining 
schedules of financial position and activities are presented for 
purposes of additional analysis and are not required parts of the 
consolidated financial statements of Providence Community Housing, Inc, 
.and Subsidiaries. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by 
U.S, Office of Management and Budget Circular A-133/ Audits o f S t a t e s , 
Local Governments, and Non-Profit Organizationsf and is also not a 
required part of the oonaolidated financial statements of Providence 
Community Houaing, Inc. and Subsidiaries. Such information is the 
responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, 
in all material respects, in relation to the consolidated financial 
statements taken as a whole. 

YO^ilA,^^^ <Jtf.̂ 2Luat<̂  ̂ t ^ ^ j ^ - h . UC 
/ - - ^ 

July 12, 2011 

PACIERA, G A U T R E A U & PRIEST, LLC 
CERTIFIED PUBUC ACCOUNTANTS 



PROVIDENCE COMMUiiXTy HOUSING, INC. 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
DECEMBER 31, 2010 

(With Summarized Financial Information 
at December 31, 2009) 

ASSETS 

gQM. 2009 

CURRENT ASSETS 
Cash and cash equivalents 
Cash restricted 
Other receivable 
Due from government agency 
Pledges receivable 
Prepaid expenses 
Inventory - Land and buildings 
Note receivable - Other current 

I'otal Current A s s e t s 

PROPERTY AND EQUIPMENT 
Land 
Office fumiture and equipment 

Less: Accumulated depreciation 

Total Property and Equipment 

OTHER ASSETS 
Due from affiliates (Net of allowance 
of $121,500 and $1,113,676 at 
December 31, 2010 and 2009 respectJ.vely) 

Pledge receivable 
Deposits 
Note receivable - Other 
Note receivable - Affiliate (Net of 

allowance of $2,562,791 and $2,417,202 
at December 31, 2010 and 2009 
respeotively) 

Custodial funds 
Construction in progress (Net of valuation 
allowance of $6,018,284 and $-0- at 
December 31, 2010 and 2009 respectively) 

Capital lease property 
Investments in partnerships 
Pre-development costs 

Total Other A s s e t s 

Total Assets 

$ 1,192,081 
246,799 
85,066 

1,125,677 
610,501 
8,232 

8,526,084 
264.880 

$ 792,220 
934,168 

743 
1,639,430 
716,225 
12,324 

5,040,798 
14,880 

2,732,669 
163.075 

2,915,744 
116-296 

3,963,631 
103,763 

0 
2,049,460 
413,224 
50.000 

12,059.320 9,150.788 

2,732,669 
171,808 

2,904,477 
86,57Q 

2,799.448 2.817,907 

2,124,121 3,573,050 
0 50,000 

12,750 12,750 
14,865 29,745 

3,790,726 
166,085 

2,325,054 
2,859,954 
413,393 

fi 

8.-731.814 13.220.757 

&23.590.582 $25.189.452 

See accompanying notes to consolidated financial statements. 



PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
(CONTINUED) 

DECEMBER 31, 2010 
(With Summarized Pinancial Information 

at December 31, 2009) 

2010 aooi 

LIABILITIES AND NBT ASSETS 

CURRENT LIABILITIES 
Accounts payable and other 

accrued expenses 
Construction payable 
Accrued wages and vacation 
Long-term debt due within one year 
Funds held for others - Related party 

325,995 
965,333 
36,916 

2,549(944 
1.948 

$ 46,449 
1,682,760 

37,520 
4,532,229 
546,619 

Total Current: L i a b i l i t i e s 3.880,136 6,845,577 

OTHER LIABILITIES 
Accounts payable - Related party 347,215 1,833,541 
Funds held for others - Related party 103,763 166,085 
Deferred rents/revenue -853,002 857,323 
Lease payable 1,789,404 1,356,677 
Lon^-term debt, Less current 
portion 4.514,965 4.150,948 

Total Other L i a b i l i t i e s 7,608.349 8.364,574 

Total L i a b i l i t i e s 11.488.485 15.210.151 

NET ASSETS 
Controlling Interestr 
Unrestricted net assets 
Tetnporarily restricted net assets 
Retained earnings (deficit) 

Non-controlling interest 

11,246,118 
857,300 
(1,320) 

(1) 

7,217,532 
1,600,393 

(1,151) 
1,162,527 

TotaJ Net Assets .12.102.097 9.979.301 

Total L i a b i l i t i e s and Net Assets $23,590.582 525.189,452 

See accompanying notes to consolidated financial statements. 



PROVIDENCHI COMMUNITY HOUSINQ, INC. 
AND SUBSIDIARIES 

CONSOLIDATBD STATEMENT OP ACTIVITIES 
YEAR ENDED DHCEMBBR 31, 2010 

{With Summarized Financial Informatioa 
at December 31, 20091 

RBVBNOE. SUPPORT AND GAINS 
Individual/business 
contributions 

Grants 
Intferest 
Donated services 
Development fees 
Rente 
Miscellaneoufl 
Partaerekip inoome (loss) 
Program serviae fees 
Gain on disposal of inventory 
Net assets released from 

reatriotion 

Total Revenue, Support and Gains 

BXPBNSBS AND liOSSBS 
Program Services; 

Community Development 
Home Ownership 
Multi-family 

Supporting Services: 
Management and general 
Fund-raising 

Total Ej^enaes and loaaea 

Increase (Decrease) in Net Aasets 

Income (loss) attributed to 
non-controlling interest 

Net Assets - Beginning of Year 

Net Assets - End of Year 

U n r e s t r i c t e d 

$ 1,562,491 
9,188,172 

388,053 
125,000 
170,970 

83,129 
1,101 

0 
314,140 
284,512 

749,093 

12.866,661 

6,601,173 
1,797,373 
1,449.283 

9,847,829 

120,423 
32.351 

152,774 

10,000,603 

2 ,866,058 

1,162,528 

7,217,532 

$11,246;118 

R e s t r i c t e d 

$ 
6, 

-,(2,4^ 

( 7 4 3 . 

( 7 4 3 , 

1 , 6 0 0 , 

$.. 8S7, 

0 
,000 

0 
0 
0 
0 
0 
0 
0 
0 

, P P 3 ) 

,093) 

0 
0 
0 

0 

0 
0 

0 

0 

,093) 

0 

,393 

,300 

Re ta ined 
E a m i n q s 

$ 0 
0 
0 
0 
0 
0 
0 

(169) 
0 
0 

0 

(169) 

0 
0 
P 

0 

0 
0 

0 

0 

(169) 

0 

(1,151) 

S ( l , 3 2 0 ) 

See accompanying notes to consolidated financial statements. 



T o t a l 
C o n t r o l l i n g 

I n t e i r e s t 

$ 1 ,562 ,491 
9 ,194 ,172 

386,053 
125,000 
170,97-0 

83,129 
1,101 

(169) 
314,140 
284,512 

Non-
C o n t r o l l i n g 

m t e r e s t 

$ 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2010 
To ta l 

$ 1 ,562,491 
9,194,172 

388,053 
125,000 
170,970 

83,129 
1,101 

(169) 
314,140 
284,512 

2O09 
T o t a l 

$ 22,550 
3 ,679,525 

310,242 
125,000 

3 ,977,242 
84,250 

3,998 
(246 

0 
0 

12 .123 ,399 

JI 

^.2.123.3 99 8-202-561 

6 ,601 ,173 
1 ,797,373 
1,449,283 

P.647,^39 

120,423 
32,35A 

152.774 

10 ,000 .603 

2 ,122 ,796 

6 ,601,173 
1,797,373 
1.449,283 

9 .947 .82? 

120,423 
32.35,1 

152.774 

10 .000.603 

2 ,122 ,796 

519,469 
1,002,755 

6 .511,940 

156,729 

189.516 

6.701,456 

1,501,105 

1,162,528 

P.s;^g,774 

$12 .102 ,099 

(1 ,162,528) 

A,162".527 9 .979 .301 

512,102.097 

0 

$9 ,979 .301 



PROVIDENCE COMMUNITY HOUfilNG, INC. 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF PDNCTIONAL EXPENSES 
YEAR ENDED DECEMBER 31, 2010 

(With Summarised Financial Information 
at Decembay 31, 20091 

Bad deb t expense 
Banlc s e r v i c e fees 
Conramnity serv iceB 
C o n s t r u c t i o n i n p r o g r e s s - Va lua t ion 

al lowance 
C o n t r i b u t i o n s 
D e p r e c i a t i o n 
Development 
D i r e c t a s s i s t a n c e -

Eomebuyer Program 
Donated p r o f e s s i o n a l s e r v i c e s 
Dues and s u b s c r i p t i o n s 
Employee b e n e f i t s 
Bquipmsnt r e n t a l and maintenance 
P i l i n g - i ^ l i c a t i o n 
I n s u r a n c e 
I n t e r e s t expense - L o u i s i a n a Housing 

F inance Au tho r i t y (liHPA) 
I n t e r e s t expense - O the r 
I n v e n t o r y - P a i r market v a l u e adjustment 
IT Support 
LOSS on s a l e of i n v e n t o r y 
Marke t ing 
Meals and e n t e r t a i n m e n t 
Misce l l aneous 
Of f i ce 
P a y r o l l t axes 
Pens ion 
Pos t age and d e l i v e i y 
P r i n t i n g and r e p r o d u c t i o n 
P r o f e s s i o n a l fees 
Rent 
R e p a i r s 
S a l a r i e s and wages 
S u p p l i e s 
Telephone 
T r a i n i n g 
T r a v e l 
U t i l i t i e s 

To ta l Exp&naes 

Community 
Develooment 

$ 0 
192 

511,027 

6,018,284 
19,832 

479 
1,362 

0 
33,000 

76 
810 

10 
15 

462 

0 
205 

0 
406 

0 
30 

134 
89 

141 
762 

0 
29 

118 
1,074 
1,590 

4 
10,098 

5 
545 

91 
185 
118 

S6,601,173 

Proaram Services 

Home 
Ownershin 

5 0 
4,307 

0 

0 
20,000 
10,724 
30,524 

203,367 
34,000 

1,710 
18,171 

230 
318 

10,362 

0 
4,585 

8£1,759 
9,109 

171,682 
679 

3,004 
1,991 
3,157 

17,070 
0 

658 
2,653 

24,083 
35,664 

93 
226.331 

107 
12,219 

2,035 
4,136 
2,645 

51,797.373 

Multi-
Pamilv 

% 592,088 
6,449 

0 

0 
48,944 
16,061 
45,712 

24,907 
33,000 

2,561 
27,212 • 

345 
477 

15,518 

111,530 
6,866 

0 
13,642 

0 
1,016 
4,498 
2,983 
4,728 

25,564 
0 

985 
3,973 

36,066 
53,410 

138 
338,950 

161 
18,298 
3,048 
6,193 
3.960 

51,449.283 

See accompanying notes to consolidated financial statements. 



Supporting Services 
T o t a l 

Program 
Se rv icep 

$ 592,088 
10,948 

511,027 

6 ,018,284 
88,776 
27,264 
77,598 

308,274 
100,000 

4 ,347 
46 ,193 

585 
810 

26,342 

111,530 
11,656 

861,759 
23,157 

171,682 
1,725 
7 .636 
5,D63 
8,026 

43,396 
0 

1,672 
6,744 

61,223 
90,664 

235 . 
575,379 

273 
31,062 

5,174 
10,514 

5.723 

59,847.829 

Fund 
R a i s i n a 

$ 

1 

25 

1 

$32 

0 
245 

0 

0 
0 

610 
,735 

0 
,000 

97 
0 

13 
18 

589 

0 
2 6 1 

0 
518 

0 
39 

1 7 1 
113 
179 

0 
0 

37 
1 5 1 

,369 
0 
5 
0 
6 

694 
116 
235 
ISO 

.351 

Admini s t r a t i v e 
a n d 

General 

$ 0 
1,045 

0 

0 
0 

2,602 
7,407 

0 
0 

415 
5,443 

56 
77 

2 ,515 

0 
1,112 

0 
2 ,211 

0 
165 
729 
484 
767 

5,113 
0 

170 
643 

5,844 
10,682 

23 
67,790 

36 
2 ,966 

493 
1,003 

642 

$120,423 

T o t a l 
Suppor t ing 

S e r v i c e s 

$ 0 
1,290 

0 

• 0 
0 

3 , 2 1 2 
9 , 1 4 2 

0 
2 5 , 0 0 0 

512 
5 , 4 4 3 

69 
95 

3 , 1 0 4 

0 
1 ,373 

0 
3 , 7 2 9 

0 
204 
900 
597 
946 

5 , 1 1 3 
0 

207 
794 

7 , 2 1 3 
1 0 , 6 8 2 

28 
6 7 , 7 9 0 

32 
3 , 6 6 0 

609 
1 , 238 

792 

5 1 5 2 . 7 7 4 

T o t a l P r o g r a m 
a n d S u p p o r t i n g 

S e r v i c e s a j coenaes 

$ 5 9 2 , 0 8 8 
1 2 , 2 3 8 

5 1 1 , 0 3 7 

6 , 0 1 8 , 2 8 4 
8 8 , 7 7 6 
3 0 , 4 7 6 
8 6 , 7 4 0 

3 0 8 , 2 7 4 
1 2 5 , 0 0 0 

4 , 8 5 9 
5 1 , 6 3 6 

654 
905 

2 9 , 4 4 6 

1 1 1 , 5 3 0 
1 3 , 0 2 9 

8 6 1 , 7 5 9 
2 5 , 8 8 6 

1 7 1 , 6 8 2 
1 , 9 2 9 
8 , 5 3 6 
B,G60 
8 , 9 7 2 

4 8 , 5 0 9 
0 

1 , 8 7 9 
7 , 5 3 8 

6 8 , 4 3 6 
1 0 1 , 3 4 6 

2 6 3 
5 4 3 , 1 6 9 

305 
3 4 , 7 2 2 

5 , 7 8 3 
1 1 , 7 5 2 

7 . 5 1 5 

$ 1 0 , 0 0 0 , 6 0 3 

T o t a l P r o g r a m 
a n d 

S9?ryAi 

$2 

1, 

1, 

_-

S6 

S u p p o r t i n g 
3eB E x n e n s e s 

, 6 4 4 , 1 6 6 
10 ,474 

3 8 3 , 1 3 5 

0 
, 1 6 4 , 1 6 2 

3 0 , 3 4 2 
3 4 , 9 4 4 

3 8 3 , 6 7 5 
1 2 5 , 0 0 0 

2 , 6 9 2 
8 3 , 3 9 7 

3 ,070 
1,242 

9 0 , 9 1 7 

1 1 1 , 5 3 0 
1 5 , 5 5 3 

0 
2 6 , 1 9 5 

1 4 3 , 8 2 8 
1 ,814 

1 7 , 5 2 2 
9 , 8 7 8 

1 0 , 5 9 4 
7 7 , 9 8 4 
1 5 , 2 0 7 

4 , 5 4 3 
5 ,984 

4 6 , 7 4 0 
1 0 9 , 5 1 4 

5 3 . 4 0 0 
, 0 2 6 , 6 0 9 

873 
3 9 , 4 8 9 

2 , 6 3 4 
1 3 , 1 6 3 
l l . l S f e 

, 7 0 1 . 4 5 6 

6 . 



PROVIDENCE COMMUNI-ry HOUSING, INC, 
im^ SUBSIDIARIES 

CONSOLIDATED STATEMENT OP CASH PLOWS 
Year Ended December 3i, 2010 

(With Summarized Pinancial Information 
at December 31. 2009) 

2010 2009 

CASK FLOWS FROM OPERATIKG ACTIVITIBS 
Change in net aseets 
Adjustments to reconcile change in net 

assets to net cash provided by 
(used for) operating activities: 
Provision for bad debt 
Depreciation 
Noncash donation 
Inventory adjustment 
Construction in progress - Valuation 
allowance 

Changes in operating assets and 
liabilities: 
Decrease in pledges receivable, prepaid 
expenses arid other receivables 

(Increase) decrease in accounts payable 
and accrued expenses 

(Increase) decrease in due from 
government agency 

(Decrease) in deferred rents/revenue 
Decrease in partnerships 
Gain on disposal of inventory 
Lose on sale of inventory 

Net Cash Provided by Operating Activities 

$2,122,796 $ 1,501,105 

592,088 
30,476 

(4,787,499) 
861,759 

6,018,284 

75,493 

278,942 

513,753 
(4,321) 

169 
(284,512) 
171,682 

5.589,110 

2, 

4. 

(1. 

§, 

,644,166 
30,342 

0 
0 

0 

,089,502 

(47,043) 

,639,430) 
(8,518) 

0 
0 
0 

,570,124 

CASH FLOWS FROM INVESTING ACTIVITIES 
(Increase) decrease in amount due from 
affiliates 

Piirchase of property and equipment 
(Increase) in deposits 
(Increase) in notes receivable - Affiliate 
Decrease in investments - Building 
Decrease in custodial funds 
Proceeds from sale of property 
(Increase) in investment in Partnerships 
(Increase) in construction in progress 
(Increase) decrease capital lease 
(Increase) in notes receivable 
Payments on notes receivable 

Net Cash (Used for) Investing Activities 

1,-045,359 
(12,017) 

0 
(361,423) 

0 
62,322 
503,284 

0 
(3,727,649) 
1,277,640 
(250,000) 
14,880 

(2,709,151) 
(2,181) 
(1,200) 

(2,421,975) 
20,888 
36,70.8 
1,597 

(414,297) 
(2,550,691) 
(2,634,317) 

0 
0 

(1^447.604) flO,674.619) 

See accompanying notes to consolidated financial, statements. 



PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OP CASH FLOWS 
(Continued) 

Year Ended December 31, 2010 
(With Summarized Financial Information 

a t December 31. 2009) 

2010 2009 

CASH FLOWS FROM FINANCING 
Increase (decrease) in loans to/from 
related parties $(1,833,541) $ 675,743 

Increase (decrease) in funds held for others (259,778) 4-95,218 
Payments on long-term debt (2,022,530) (1,010,864) 
Loan proceeds 404,362 1,795,693 
Increase (decrease) in construction payable (717,427) 1,560,855, 
Increase in lease payable Q. 1.356,677 

Net Cash Provided by (Used for) 
Financing Activities (4.429.014) 4,873.322 

Net Increase (Decrease) in Cash and 
Cash Ecjuivalents (287,508) 768,827 

Cash and Cash Equivalents -

Beginning of Year 1.726.388 957,561 

Bnd of Year g 1,438.880 51,726,388 

Sunnlemental Disclosure of Cash Flow Information 

Cash paid doiring the year for -

Interest - Net of capitalized amounts 

Income taxes 

Non-cash Investing and Financing Activitiaf^ 

Reduction of net present Aralue of lease 

asset due to reduction of lease payable 5432,727 g o 

Disposal of land for a note receivable 5 o $270.000 

Acquisition of inventories - Land note 
payable 3 0 5850.OOP 

See accompanying notes to consolidated financial statements. 



PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DBCEMBBR 31, 2 010 

A. Summary of Significant Accounting Poliaies 

Organization 

The accompanying consolidated financial statements include the 
accounts of Providence Community Housingr Inc. and Subsidiaries 
(the "Corporation"), a non-profit Louisiana corporation created 
April 5, 2006. The Corporation has members which are UJAMAA 
Community Development Corporation, Tulane-Canal Neighborhood 
Development Coirporation, Reconcile New Orleans, Inc., 
Christopher Homes, Inc., Catholic Charities Archdiocese of New 
Orleans and Sisters of the Holy Family. The Corporation's 
mission is to foster healthy, diverse and vibrant communities 
by developing, operating and advocating for affordable, mixed-
income housing, supportive seirvices and employment 
opportunities for individuals, families, seniors and people 
with special needs. 

Program and Supporting Services 

Following are the descriptions of the Corporation's program and 
supporting services; 

Program ServiceB: 

Community Development: This program encompasses activities 
focused on economic, health, education and housing 
development in the Treme/Lafitte and Tulane/Gravier 
neighborhoods. This program also includes the operation of 
Sojourner Truth Community Center with our partner. Enterprise 
Community Partners, and case management for low income 
families, 

Home Ownership: This program includes all costs asaociated 
with acquiring,, developing and selling affordable homes for 
low-income families. Homebuyer services such as mortgage 
counseling, credit repair and loan applications are provided. 
There are 600 units planned with 60 currently under 
construction. 

Multi-family: This program consists of expanses related to 
developing and managing rental properties including 
individual, multi-family and senior housing. There are 
approximately 700 units currently in service. 

9. 



PROVIDENCE COMMUNITY HOUSING, ING. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DEGBMBBR 31, 2010 

Summarv of Significant Accounting Policies (Cont'd) 

Proaram and Supporting Services (Cont'd) 

Supporting Services: 

Administrative and General: This supporting service includes 
the functions necessary to maintain an ecpiitable employment 
program; ensure an adequate working environment; provide 

• coordination and articulation of the Corporation's program 
strategy through the office of the President; secure proper 
administrative functioning of the Board of Directors; 
maintain competent legal services for the program 
administration of the Corporation; and manage the financial 
and budgetary responsibilities of the Corporation. 

Fund-raising: This supporting service provides the structure 
necessary to encourage and secure public and private 
financial support from individuals, foundations, 
corporations, and govemmental agencies. 

Basis of Accounting and Presentation 

The consolidated financial statements include the accounts of 
Providence Community Housing, Inc. and its subsidiaries. The 
subsidiaries are: Providence Annunciation Inn Apartments, LLC; 
Providence Nazareth Inn I, LLC; Providence Nazareth Inn 
Apartments II, LLC; Providence Delille Inn Apartments, LLC; 
Providence st, John Berchmans Apartments, LLC; Providence St. 
Bakhita Apartments, LLC; Providence SKA Development, LLC; 
Lafitte Redevelopment, LLC; Providence Enterprise Orleans, LLC; 
Providence Building 12, LLC; and Providence Orleans^ LLC. 
These financial statements have been prepared on the accrual 
basis of accounting, and accordingly, reflect all significant 
receivables, payables, and other liabilities. All significant 
inter-company balances have been eliminated in the 
consolidation. 

The Corporation reports information regarding Its financial 
position and activities according to three classes of net 
assets: unrestricted net assets, temporarily restricted net 
assets, and permanently restricted net assets. 

The Consolidated Statement of A c t i v i t i e s presents activities of the 
Corporation's operations functionally between program services, 
administrative and general, and fund-raising. Those expenses 
which cannot be functionally categorized are allocated among 
functions based upon management's estimate of usage applicable 
to conducting those functions. 

The Corporation had no permanently restricted, assets, liabilities 
or activities. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED PINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31, 2010 

Summary of Significant Accounting Policies (Cont'd) 

;Lipij,ted Liability Companies 

The Corporation owns .01% of Annunciation Inn .Apartments, LLC; 
Delille Inn Apartment, LLC; Nazareth Inn I, LLC; Nazareth Inn 
II Apartments, LLC; St. John Berchmans Apartments, LLC, 
Building 12, LLC and St. Bakhita Apartments, LLC and is the 
managing member in these limited liability companies, which 
have investments in rental real estate. 

Non-oontrolling Interest 

The Corporation has a controlling interest in two partnerships. 
Providence Enterprise Orleans, LLC and Lafitte Redevelopment, 
LLC. The other member is Enterprise New Orleans, LLC and its 
Interest in the partnership income (. 01) is shown as non-
controlling interest. On March 22, 2011, the parties entered 
into an. agreement transferring 49.99% of Enterprise's 
membership to the Corporation as of January 1, 2010, Also see 
Note S. 

Construction-in-progress and Valuation Allowance 

These costs relate to infrastructure construction occurring at the 
Lafitte site (see Note R) . Construction-in-progrees is stated 
at net realizable value with a valuation allowance of 
$6,018,284, 

As of December 2010, management determined that the infrastructure 
improvements would be dedicated to the City of New Orleans at 
the end of the lease terra and therefore had no value on the 
financial position of Lafitte Redevelopment, Therefore, 
management recorded a valuation reserve of' $6,018,284 which 
represents the infrastructure cost incurred through 
December 31, 2010 at Lafitte Redevelopment, 

Propertv and Equipment 

Items capitalized as part of property and equipment are valued at 
cost. Donated property used by the Corporation is recorded at 
the fair market value on the dat-e contributed. 

The Corporation has adopted a policy of capitalizing property and 
equipment greater than $500. 

Depreciation of property and equipment is provided over the 
estimated lives (5-7 years) of the respective asset using the 
straight-line method of depreciation. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCITOJ STATEMENTS 
(Continued) 

DECEMBER 31, 2010 

Summary of Significant Accounting Policies (Cont'd) 

IncomQ Taxes 

Providence Community Housing, Inc. qualifies as a tax-exenpt 
corporation under Section 501(c)(3) of the Intemal Revenue 
Code of 1954 as amended. The Corporation had no unrelated 
business income for the year ended December 31, 2010. 
Providence Annunciation Inn Apartments, LLC; Providence 
Nazareth Inn I, LLC; Providence Nazareth Inn Apartments II, 
LLC; Providence Delille Inn Apartments, LLC; Providence St. 
John Berchmans Apartments, LLC and Providence St. Bahkita 
Apartments, LLC have elected to be taxed as corporate entities. 
Providence SHA Development, LLC; Lafitte Redevelopment, LLC; 
and Providence Enterprise Orleans, LLC have elected to be 
treated as partnerships for tax purposes. 

Gash Equivalents 

For the purposes of the Consolidated Statements of Cash Flows, the 
Corporation considers unrestricted highly-liquid investments 
purchased with an original maturity of three months or less to 
be cash equivalents. 

Estimates 

Preparation of the consolidated financial statements in conformity 
with U.S. generally accepted accounting principles requires 
management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 

Contributed Services 

Donated services are recognized ae contributions in accordance with 
U.S. generally accepted accounting principles, if the services 
(a) create or enhance nonfinancial assets or (b) require 
specialized skills, are performed by people with those skills, 
and would otherwise be purchased by the Corporation. 
Volunteers also provided services throughout the year, which 
are not recognized as contributions in the financial statements 
since the recognition criteria under U.S. generally accepted 
accounting principles were not met. The fair value of the 
president's compensation to the Corporation was donated which 
was valued at $125,000 for the year. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 201Q 

Summary of Significant Accounting Policies (Cont'd) 

Donated Property and Bcmipment 

Donation of property and equipment are recorded as contributions at 
fair value at the date of donation. Such donations are 
reported as increases in unrestricted net assets unless the 
donor has restricted the donated asset to a specific purpose. 
Assets donated with explicit restrictions regarding their use 
and contributions of cash that must be used to acquire property 
and equipment are reported as restricted contributions. Absent 
donor stipulations regarding how long those donated assets must 
be maintained, the Corporation reports expirations of donor 
restrictions when the donated or acquired assets are placed in 
service as instructed by the donor. The Corporation 
reclassifies temporarily restricted net assets to unrestricted 
net assets at that time. 

Inventory - Land and Buildings 

The inventory of land and buildings consist of various lots 
(approximately 158) located in the Trerae area of the City of 
New Orleans that will be used in the Lafitte Redevelopment 
Project. The costs associated with maintaining the land are 
Included in 'Inventory' on the Statement of Financial Posit ion. 

Inventory is stated at the lower of cost or market, with valuation 
determined by appraisals or cost. The adjustment to market of 
inventory for the year ended Decettiber 31, 2010 was $861,759. 

Pre-development Cost 

The pre-development cost related to cost that management indicates 
will be reimbursed when various lots are, sold in future tax 
credit developments. 

Expense Allocation 

The costs of providing various programs and other activities have 
been summarized on a functional basis in the Consol ida ted 
Statement of A c t i v i t i e s and in the Consolidated Statement of 
F u n c t i o n a l Expenses , Accordingly, certain costs have been 
allocated among the programs and supporting services 
benefitted. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 2010 

Summary of Significant Accounting Policies (Cont'd) 

Promises to Give 

Unconditional promises to give are recognized as revenues or gains 
in the period received and as assets, decreases of liabilities, 
or expenses depending on the foimi of the benefits received. 
Conditional promises to give are recognized only when the 
conditions on which they depend are substantially met and the 
promisee become unconditional. 

Fair Value Measurements 

Generally accepted accounting principles require the use of a fair 
value hierarchy that prioritizes the inputs to valuation 
technictues used to measure fair value into three levels: quoted 
market prices in active markets for identical assets and 
liabilities (Level 1); inputs other than quoted market prices 
that are observable for the asset or liability, either directly 
or Indirectly (Level 2); and unobservable inputs from the asset 
or liability (Level 3). 

Subsequent Events 

Subsequent events have been evaluated through July 12, 2011, which 
is the date the financial statements were available to be 
issued. 

B. Cash Restricted 

Certain amounts of cash are restricted as follows: 

Own the Crescent - Houaing $ 6,000 
Annunciation Inn, LLC - HOME Funds 1,948 
Kellog - New City - Neighborhood Development 94,851 
Freddie Mac Corporation - Lafitte Playground 144,000 

5246.799 

C. Due From Govemment Agencies 

The following are receivables for services provided to govemmental 
agencies: 

State of Louisiana $ 191,200 
Housing Authority of New Orleans 934,477 

gl,125.677 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED PINANCIAL STATEMENTS 
(Continued) 

PKCMB^R ?1. 2QX9. 

D. Pledge Receivable 

The pledge receivable represents promises to give for housing programs. 
At December 31, 2010, the amo\intB consist of $610,501 which are due 
in one year. 

Conditional promises to give as of December 31, 2010 were $2,400,000. 
Because they are conditional they have not been recorded on these 
financial statements and related to- rental housing. 

H. Due from Affiliates 

The Corporation has provided assistance to various affiliated projects 
in the New Orleans area. Accordingly the following are the 
balances receivable from these affiliates as of December 31, 2010. 

Building 12 - Operating/Pre-development costs 
(Net of $121,500 allowance) $ 316,0.92 

Building 12 - Developer fees 42,553 
Delille Inn, LLC - Developer fees 367,176 
Delille Inn, LLC - pperating/Pre-development 

coste 105,983 
Nazareth Inn I, LLC - Developer fees 320,965 
Nazareth Inn I, LLC - Operating/Pre-development 

costs 127,734 
Nazareth Inn Apartments II, LLC - Developer fees 99,136 
Nazareth II, LLC - Operating/Pre-development costs 136,118 
St, Ba3chita Apartments, LLC - Operating/ 
Pre-developraent costs 51,201 
St. Bakhita Apartments - Developer fees 44,545 
St. John Berchmans, LLC - Developer fees 261,316 
St. John Berchmans, LLC - Operating/Pre-development 
coats 251.302 

52.124,121 

The amounts due from affiliates are non-interest bearing and have no 
repayment terms. 

F. Guarantees - Related Parties 

The Corporation and other unrelated corporations have signed completion 
guarantees to the Housing Authority of New Orleans (HAND) and JP 
Morgan Chase Bank for the Lafitte Redevelopment Blocks 1-3, LLC 
project. These guarantees obligate any of the Corporations to 
perform as necessary, in order to ensure that the scope of the 
project is corarpleted as anticipated. The total amount of the 
guarantee was $11,300,000 at December 31, 2010. This contract was 
approximately 90% complete as of December 31, 2010. 
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PROVIDENCE COMMUNITY HOUSING, ING. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED PINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31, 2010 

Guarantees - Related Parties (Cont'd) 

The Corporation and Providence Annunciation Inn Apartments, LLC; 
Providence Nazareth Inn I, LLC; Providence Nazareth Inn Apartments 
II, LLC; Providence Delille Inn Apartments, LLC; Providence St. 
John Berchmans Apartments, LLC; Providence Building 12, LLC; and 
Providence St. Bakhita Apartments, LLC have operating deficit 
guarantees for the various projects they,are the managing members 
of. No amounts were required for the year ended December 31, 2O10. 

G. Notes Receivable 

Covenant House New Orleans (Non-related party) $ 29,745 
Builders of Hope (Non-related party) 250,000 
Building 12, LLC - Deferred note - Building 
Acquisition 314,880 

Building 12, LLC 92,447 
St. Bakhita i^artments, LLC - Green note 

(Net of $5,440 allowance) 50,000 
St. Bakhita Apartments, LLC - Rent note 

(Net of $145,405 allowance) 559,869 
Nazareth Inn I, LLC - Deferred development 619,270 
Nazareth Inn I, LLC - Deferred operating note 376,740 
Nazareth Inn II Apartments, LLC - Deferred 

development 579,661 
Delille Inn Apartments, LLC - Deferred development 72,640 
Delille Inn Apartments, LLC - HOME Fund (Net of 

$414,687 allowance) 0 
Annunciation Inn Apartments, LLC - Deferred 

development 185,174 
Annunciation Inn Apartments, LLC - HOME Fimd 

(Net of $629,330 allowance) 0 
St, John Berchmans Apartments, LLC - HOME Fund 

(Net of $1,367,929 allowance) 0 
St, Bakhita Apartments, LLC - Deferred development 1.112.95Q 

54.243.376 

In December. 2009, Covenant House New Orleans (a non-related party) 
signed a promissory note to pay the Corporation $44,625. This note 
is non-interest bearing and calls for 36 monthly payments of 
$1,240. 

As of December 31, 2010, Builders of Hope, Inc. signed a promissory 
note to pay the Corporation $250,000. This note is non-interest 
bearing and matures on October 1, 2011. 

In December 2 008, Building 12, LLC signed a promissory note to pay the 
Corporation $270,000. The note accrues interest at 8%, This note 
is due and payable in one payment in December 2040 and has accrued 
interest of $44,880. 

16. 



PROVIDENCE COMMUNITY HOUSING, INC, 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

PHCBMBBR 31. 2010 

Notes Receivable (Cont'd) 

In 2010, Building 12, LLC completed development, and per the 
development agreement agreed to pay the Corporation $92,447. The 
Corporation is owed $92,447 as a deferred development fee which 
will accrue interest at 8%. This loan will be paid from cash flow 
pursuant to the partnership's operating agreement. 

In December 2007, the St. Bakhita Apartments, LLC signed two notes to 
pay the Corporation. The notes are for $50,000 and $559,869 and 
accrue interest at a rate of 8%. These notes are due on or before 
December 31, 2042. The outstanding balance at December 31, 2010 
was $760,714, the 2010 balance includes accrued interest. An 
allowance was recorded for the interest income in the amount of 
$150,845. 

In May 2009, Nazareth Inn I, LLC signed a development service agreement 
to pay the Corporation for developing the project. The deferred 
development fee is for $544,365 and accrues interest at 8%. This 
amount is due on or before December 31, 2022. The accrued interest 
on this note is $74,905. 

In September 2009, Nazareth Inn I, LLC signed a promissory note to pay 
the Corporation for plumbing improvements. This note ia for 
$315,000 and accrues interest at 8%, Thie amount is due on or 
before October 1, 2049. The accrued interest on this note is 
$61,740. 

In December 2007, Nazareth Inn II Apartments, LLC signed a development 
service agreement to pay the Corporation for developing the 
project. The project was placed in service on December 22, 2008. 
The deferred development fee is $496,966 and accrues interest at 
8%, This amount is due on or before December 31, 2022. The 
accrued interest on this note is $82,695. 

in May 2006, Delille Inn Apartments, LLC signed a development service 
agreement to pay the Corporation for developing the project. The 
deferred development fee is for $65,940 and accrues interest at 8%. 
This amount is due on or before December 31, 2023, The accrued 
interest on this note is $6,700. 

In May 2009, Delille Inn Apartments, LLC signed a promissory note in 
the amount of $388,826. This note bears interest at the applicable 
federal rate (4.14% at December 31, 2010). This note is due and 
payable on or before May 31, 2018. As these funds were a grant 
from the City of New Orleans, an allowance has been recorded for 
the note balance and any accrued interest. 
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PROVIDENCE COMMUNITY HOUSING, INC, 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 2010 

Notes Receivable (Cont'd) 

In December 2007, Annunciation Inn Apartments, LLC signed a development 
service agreement to pay the Corporation for developing the 
project. The balance on the deferred development fee is for 
$249,658 and accrues interest at 8%. This amount is due and 
payable on or before December 31, 2022. A payment of $100,000 was 
made in 2010 and the outstanding balance as of December 31, 2010 
was $149,658. The accrued interest on this note is $35,516. 

In May 2009, Annunciation Inn Apartments, LLC signed a promissory note 
in the amount of $610,848. This note bears interest at the 
applicable federal rate (4.14% at December 31, 2010) . This note is 
due and payable on or before December 31, 2017, As these funde 
were a grant from the City of New Orleans, an allowance has been 
recorded for the note balance and any accrued interest. 

In May 2009, St. John Berchmans Apartments, LLC signed a promissory 
note in the amount of $1,284,626. This note bears interest at the 
appliceible federal rate (4.14% at December 31, 201O) . This note is 
due and payable on or before June 18, 2018. As these funds were a 
grant from the City of New Orleans, an allowance has been recorded 
for the note balance and any accrued interest. 

In 2009, St, Bakhita Apartments, LLC conpleted development and per the 
development service agreement, agreed to pay the Corporation 
$1,027,383. This note accrues Interest at 8%. This amount is due 
and payable on or before December 31, 2022. The balance on this 
note as of December 31, 2010 was $1,011,926 and the note had 
accrued interest of $101,022. 

^- Long Term Debt 

Enterprise Community Partners 
Enterprise Community Loan Foundation 
First Bank and Trust 
Louisiana Housing Finance Agency 
Louisiana Disaster Recovery Foundation 
Louisiana Disaster Recovery Foundation 
NHSA - CDFI 
Community Development Capital 
Enterprise Community Loan Foundation - Lafitte 
Redevelopment, LLC 

Isaiah Fund PRI 

Total 

Due 
Within 
one Year 

$ 0 
250,000 

1,009,781 
0 

261,667 
156,375 
212,063 
400,000 

260,058 
0 

32,549,944 

Due 
After 

One Year 

$ 749,999 
0 
0 

3,360,504 
0 
0 
0 
0 

0 
404.3 62 

54,514.955 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 2010 

Long Term Debt (Cont'd) 

In June 2007, the Corporation entered into an agreement with Enterprise 
Community Partners in the amount of $750,000 which will be used as 
a line-of-credit. This loan is non-interest bearing and is 
unsecured. The note is due on February 22, 2012. The balance on 
this line-of-credit as of December 31-, 2010 was $749,999. 

On March 31, 2009, the Corporation entered into an agreement with 
Enterprise Community Loan Foundation in the amount of $250,000. 
This loan is non-interest bearing and is due on October 1, 2011. 
The balance on this loan as of December 31, 2010 was $250,000. 

In December 2007, the Corporation entered into an agreement with First 
Bank and Trust in the amount of $1,305,000. This loan bears 
interest at a rate of 6% and was due and payable on May 30, 2011. 
This loan is collateralized by real estate. The balance on this 
loan as of December 31, 2010 was $1,009,781. 

In December 2007, the Corporation assumed a loan from UJAMAA Community 
Deve1opment Corporation and entered into an agreement with the 
Louisiana Housing Finance Agency for $3,032,669. This amount 
included a principal balance of $2,750,047 and accrued interest of 
$282,622. This loan bears interest at a rate of 4% and is payable 
from surplus cash generated by property owned by the Corporation 
with the first payment from excess cash flow from Building 12, LLC 
with all unpaid principal and interest due April 2038. This loan 
is collateralized by real estate. The balance of this loan as of 
December 31, 2010 was $3,360,604. 

In Jxine 2008, the Corporation entered into an agreement with the 
Louisiana Disaster Recovery Foundation for $250,000. This loan 
bears interest at 2% and is due and payable on December 31, 2010. 
The balance of this loan at December 31, 2010 was $261,667, which 
includes accrued interest. 

In 2009-, the Corporation entered into an agreement with the Louisiana 
Disaster Recovery Foundation for $150,000. This loan bears 
interest at 2% and is due and payable in June 2011. The balance of 
this loan at December 31, 2010 was $156,375, which includes accrued 
interest. 

In February 2008, the Corporation entered into an agreement with 
Community Housing Capital formerly NHSA-CDFI for a total maximum 
amount of $1,070,000. The Corporation entered into a subsequent 
agreement in the amount of $440,000. These agreements are for 24 
months. As of December 31, 2010 there was one loan of $212,063 
outstanding which bears interest at 5.18%. This agreement is 
Gollaterized by real estate. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED PINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 2010 

Long Term Debt (Cont'd) 

On March 31, 2009, the Corporation signed a promissory note with 
Community Development Capital for $600,000. This loan bears 
interest at 6,56% and is due and payable on December 31, 2011. The 
balance of this loan at December 31, 2010 was $400,000. 

On September 26, 2007, Lafitte Redevelopment, LLC entered into an 
agreement with Enterprise Community Loan Fund for $1,338,810. This 
loan bears interest at 7% and is due and payable on April 30, 2010. 
The balance of this note at December 31, 2010 was $260,058 which 
Includes accrued interest. 

On July 30, 2010, the Corporation entered into an agreement with Isaiah 
Fund, PRI in the amount of $200,000 which was subsequently 
increased in October 2010 to $400,000. This loan bears interest at 
4% (fixed for one year) and is due on July 30, 2015. The balance 
on this loan as of December 31, 2010 was $404,362. 

The future scheduled maturities of long-term debt are as follows: 

2011 
2012 
2013 
2014 
2015 
Thereafter 

I. Deferred Rents/Revenue 

In December 2007, the Corporation entered into a ground lease with St. 
Bakhita Apartments, LLC to lease land for 99 years in exchange for 
deferred rents. The amount of $875,000 is being amortized over the 
life of tho lease which began in 2008. The balance at December 31, 
2010 was $848,485. 

The Corporation has deferred revenue on a contract for community 
services that have not been performed of $4,517. 

J- Temporarily Restricted Net Asaetg 

Temporarily restricted net assets are available for the following 
purposes at December 31, 2010;' 

$2, 

3. 

$7 . 

,549, 
749, 

^7^4. 

,064, 

,944 
,999 

0 
0 
0 

96^ 

909 

Housing programs 
Lafitte playgroTind 
Program development 

$618,449 
144,000 
94,851 

5857.300 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

PEiCEif̂ BR U r ^9XQ 

Temfporarilv Restricted Net Assets (Cont'd) 

The following temporarily restricted net assets were released from 
restrictions during 2010 due to the satisfaction of donor 
restrictions: 

Housing programs $400,434 
Program Development 98,659 
Lafitte 250.000 

5749,093 

K. Leasing Arrangements 

The Corporation leases commercial space for a five year term that ends 
September 30, 2011. The monthly rent is $8,493, 

Minimum future lease payments for the next five years are as follows: 

2011 $76,437 
2012 0 
2013 0 
2014 0 
2015 0 

$76.437 

"̂ ^ Related Party Transactions 

The Corporation paid Catholic Charities Archdiocese of New Orleans 
$505,130 for services related to programs. 

During 2010, Christopher Homes, Inc. contributed to the Corporation 50% 
of the development fees eamed on properties formerly owned by the 
Archdiocese of New Orleans. The amovint contributed was $1,255,633 
and is included in ^'Individual/business contributions' on the 
Statement o.f A c t i v i t i e s . 

During 2009, the Corporation contributed $712,002 to the Sisters of the 
Holy Family representing 50% of the development fees on properties 
formerly owned by the Sisters. A payable in the amount of $347,215 
is shown on the Consolidated Statement of F inancia l Position at 
December 31, 2010. 

See Note G for related party notes receivable. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31, 2010 

M. Concentrations 

The Corporation maintains its cash balances in one financial 
institution located in New Orleans, Louisiana. The balances are 
insured by the Federal Deposit Insurance Corporation up to 
$250,000. At December 31, 2010, the Corporation's tminsured cash 
balances totaled $1,891,694. Management believes the Corporation 
ie not exposed to any significant credit risk related to cash. 

* 
Included in $9,194,172 in grants are $4,787,499 received from the State 

of Louisiana (52%) and $3,693,230 received from the Housing 
Authority of New Orleans (40%). 

N. Retirement Plan 

The Corporation has a Simple IRA plan covering all full-time errployees 
that meet certain age requiremente. The amoimt of contribution to 
the plan is determined annually and may vary from one to three 
percent of covered compensation. Eligible employees may elect to 
make contributions of a specific dollar amount or percentage of 
their salary not to exceed $10,500 per year. The total expense 
related to this plan was $-0- for the year ended December 31, 2010. 

O, Capital Lease 

In September 2009, Lafitte Redevelopment, LLC ("Lafitte"), 99.99% (as 
of December 31, 2010) owned by the Corporation, entered into a 
capital ground lease with the Housing Authority of New Orleans 
(HANO) . The term of the lease is 65 years. This agreement called 
for a payment of $1,277,640 with, the remainder to be paid according 
to the Total Rent Payment Note. In 2010 HANO reimbursed Lafitte 
the $1,277,640 which is included in * Grants' on the Statement of 
A c t i v i t i e s . This note accrues interest at the applicable federal 
rate. The economic substance of the lease is that Lafitte is 
financing the acquisition of the assets through the lease, and 
accordingly, it is recorded on Lafitte's assets and liabilities. 
The lease agreement contains a bargain purchase option. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31, 2010 

Pair Value 

Fair values of aseets and l i a b i l i t i e s measured on a recurring basis at 
December 31, 2010 are as follows; 

Fair Value Measurements a t 
Reporting Date Usingt 

Assets: 
Notes receivable 

Liabilities: 
Long-term debt 

Quoted 
Prices In 
Active Significant 

Markets for Other 
Identical Observable 
Assets Inputs 
fLevel 1) (Level 2) 

Significant 
Unobservable 

Inputs 
(Level 3) 

54.243.376 

A 87,064,909 Ŝ  

Fair value measurements at December 31, 2010 using significant 
unobservable Inputs (Level 3) '. 

Assets - Notes receivable; 

Beginning Balance 
Additions/Advances 
Deductions/Payments 

Ending Balance 

Funds Held for Otjieyg 

$3,835,351 
582,905 
(174.880) 

&4,243.376 

The Corporation is holding on behalf of Annunciation Inn, LLC, the HOME 
Funds from the City of New Orleans and will transfer these funds ae 
the renovation on the project occurs. The amoimt as of 
December 31, 2010 was $1,948, In addition, the Corporation is 
holding funds of $103,763 for UJAMAA, 

R. Commitments and Contingencies 

Lafitte Redevelopment signed an infrastructure agreement in the amount 
of $14,233,761 with the Housing Authority of New Orleans (HANO). 
$6,278,340 has been constructed and is on the Statement of 
F i n a n c i a l P o s i t i o n as »Construction-in-progress' . A fee of .75% is 
eamed on the contract- as construction is completed. 

In the normal course of business, the Corporation is involved in 
disputes related to certain projects. Management believes that the 
resolution of these matters will not have a material effect on the 
Corporation's financial position or results of operations. 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

NOTEB TO CONSOLIDATED PINANCIAL STATEMENTS 
(Continued) 

DECEMBER 31. 2010 

S. Subseouent Event 

The Corporation signed an agreement of interest dated March 22, 2011, 
which required the Corporation to sell 49.99% of its interest in 
Lafitte Redevelopment, LLC to Enterprise New Orleans NT, LLC at 
fair market value. 
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PROVinBMCB COWMUHITV HOUSJHG, IKC. 
AND SUBSIDIARIBS 

COHBINJHQ SOlKDiniS 07 PXKAHCIAL POSXTIOS 
DECBMaER 31. 201D 

ASSETS 

piu;rent ^BBS^P 
Cash and oasfa Qi3;uivalent8 
Cash resbriab«d 
Otber reaeivable 
Due from government agentry 
Pledgee reaeivabls 
PjrepBld expenses 
tnveatoxy - Ztand and Jmildings 
Hoke r«CEiivable - Otber cxurrent 

Jtotfil Currant Assets 

property and Equipment 
Land 
ofeloa eumi tu re and eqaipnant 

Less I lUicuiaulated depreciation 

Total property and squipment 

other Asseta 
Due from afCl l ia tes (Net of 

allovance of $121,500) 
Deposits 
Mote receivable - Other 
HcA:e receivable - Affiiliate (Net 

of eaiowftoce of $2,562,791) 
Custodial fundB 
Capital lease property 
Invoetments in partnorahips 
pre-deveLc^iment costs 

rotdi otAsr Aaaets 

Total Assets 

Providence 
cotoDunity 
Housing, 

I n o . 

$ 9 0 4 , a i o 
246,799 

85,066 
191,200 
610,501 

e,S32 
0 ,5?£,084 

364.eao 

10 ,916.972 

2 .732,669 
M.3r075 

2 ,915,744 
116,296 

2 ,799.448 

3 ,821,160 
12,750 
14 ,865 

2 ,806 ,136 
103,763 

0 
0 

50.000 

€ .808.674 

$20iS35.094 

Providence 
Annunciat ion 

Inn 
^ r t i o a n t s , 

LLC 

§ 0 
0 
0 
0 
0 
0 
0 
0 

? 

0 
0 

0 
0 

0 

0 
0 
0 

0 
0 
0 

(49) 
0 

149) 

^SM) 

Proiridenos 
D s l U l e 

Inn 
Apartment s , 

LLC 

$ 'o 
0 
0 
0 
0 
0 
0 

—a 
0 

0 
0 

0 
0 

0 

0 
0 
0 

0 
0 
0 

(361 
0 

(36) 

^M^ 

Providence 
Haaaxeth 

Inn t 
, . „ J ^ 

$ 

414, 

414. 

m ,̂ 

1 

0 
0 
0 
u 
0 
0 
0 

-Jt 
0 

0 
0 

0 
0 

0 

0 
0 
0 

0 
0 
0 

420 
D 

420 

420 

Froviftenoe 
Kasareth 

Inn 
Apartments 
n . LLC 

$ 0 
0 
0 
0 
D 
0 
0 

-JI 
0 

0 
0 

0 
0 

- 1 

0 
0 
0 

0 
0 
0 

(90) 
0 

im 
?i90) 



Prov idence 
S t . Jobn 

Berchmans 
Apar tments , 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
D 
fl 

0 
0 
0 

(55) 
0 

sss.) 
^M'̂  

Pirovidence 
S t . Ba)chita 
J^arfciKante, 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
, 9 

0 
0 

0 

0 
0 
0 

0 
0 
0 

(966) 
, P 

(956) 

S(96fi) 

Providenoe 

$ 

-

— 

— 

• — 

1. 

_ 

1. 

$k 

B ^ 

0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

0 
0 

0 

0 
Q 
0 

,157,495 

.157, 

4 ^ 

0 
0 
0 
0 

495 

49S 

L a f i t t e 
Redevelop
ment, h ^ 

$ 83,751 
0 
0 

934,477 
0 
0 
0 

1 ,018.228 

0 
1 
0 
0 

0 

0 
0 
0 

0 
0 

2 ,049 ,460 
0 
0 

!!,04?,45,Q 

S3.067.6BR 

Providence 
B n t e r p r i e e 

0;i;:^^Bns. LLC 

$134,120 
, 0 

0 
0 
0 
0 
0 
0 

124,120 

0 

a 
0 
0 

0 

0 
0 
0 

0 
0 
0 
0 
0 

0 

$124,120 

Tot;^l 

$ 1 ,192 ,081 
246,799 

85,066 
1 ,125,67? 

610,501 
6,232 

8 ,526,084 
264.880 

2 ,733 ,669 
183.075 

2 ,915 ,744 
116,396 

2 .799 ,448 

3 ,831 ,160 
12,750 
14 ,865 

3 ,963 ,631 
103,763 

2 ,049 ,460 
413,224 

50.000 

10.-^28,853 

525 ,287 ,621 

B l imlna t i ng 
Reolaas -

I f l o a t t 

$ 

,. 

1,697. 

•.•—»_ 

l,6%2* 

« ; L , 6 9 7 . 

on 

0 
0 
0 
0 
0 
0 
0 
0 

9 

0 
0 

0 
_-2 

0 

039 
0 
0 

0 
0 
0 
0 
9 

039 

039 

Total 

$ 1,192,081 
246,799 

85,066 
1,125,677 

610,501 
0,332 

B,626,064 
264,860 

1^,059.320 

3,732,669 
1B3.07S 

2,915,744 
3,16.296 

2,799.448 

2,124,121 
12,750 
14,865 

3,963,631 
103,763 

2,049,460 
413,224 
50,000 

8.731,814 

$23,590,562 
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pROviD&KCfi ccnMUHiry HOUSING, xt?c. 
AHD 8UB8IDIARX3S 

Ct»4BIHlH0 SCHBDULB OF I7XHAHCXAL POffXTlOM 
(Continued) 

PgCgMBBR 31. 2010 

LIABILITXBS M m HBT A8SBTS 

Current LiBbilifaiaa 
AoQQunta payable and otber 

aoorued expenses 
Construction payaJsle 
Aoorued wages and vaoatlon 
Long-term debt due within 

one year 
Punds held for otbera - Related 
party 

Total Current L i a b i l i t i e s 

Otiter Llabi l i t iaB 
AooountB payable - Related party 
Punds held for ottiers 
Deferred rents/revenue 
leasB payable 
Long-term debt, LesB onrrent 

portion 

^ t a l other XlabiJ i t lea 

Total I d a b i l i t i e a 

Net Asaeta 
Uorestrioted net assets 
Keetrioted net assets 
Retained earnings 
Hon-aonbrolling interest 

fotal Net Assets 

Total L iab i l i t i ea and 
Net Asaeta 

Providence 
Community 
Housing, 

Ino. . 

Providence 
Annunciation 

inn 
Apartments, 
,, ijifg 

ProvldenoQ 
Del i l le 

Inn 
Apartments , 

LLC. 

ProvidsnoQ 
Naxareth 

. Inn I , 
LLC 

13,108,814 

$30,525.094 

(AS.) 

«i4|> 

136) 

m̂ 
(1241 

$414.430 

Providence 
Haaareth 

ma 
Apartments 

I I . LK: 

! 273,102 
0 

36,916 

3,369,886 

1,948 

2.601.853 

347,215 
103,763 
648,485 

0 

4,514.965 

5<B;*,42S 

6,416,280 

11,251,514 
657,300 

0 

S 0 
0 
0 

0 

0 

0 

0 
0 
0 
0 

0 

—p, 

0 

0 
0 

(49) 
0 

$ 0 
0 
0 

0 

__a 
, p 

0 
0 
0 
0 

_fi 

0 

9 

0 
0 

(36) 
0 

$ 

414 

414 

414 

0 
0 
0 

0 

-_Jl 
0 

,54* 
0 
0 
0 

9, 

,544 

,544 

0 
0 

(124) 
0 

$ 0 
0 
0 

0 

0 

0 

0 
0 
0 
0 

_s 
„JK 

0 

0 
0 

(90) 
0 

laa) 

$190) 



Providence 
S t . John 

BerdhmanB 
Apartments, 

J^W 

Providence 
St . Bakhita 
ApartmentB, 

w; 
Providence 

SHA 

Lafi t te 
Redevelop
ment, LLC 

Provldenoe 
Enterprise 

O r l e a n s , XJJC 

Bliminating 
Reolasfl-

Total if i p a t ^ Total 

? 0 
0 
0 

0 

-JI 

i S2,B93 
965,333 

0 

260,058 

0 

1-278.284 

325,995 
965,333 
36,916 

2,549,944 

,.„ lrP43 

325,995 
965,333 
36,916 

2,549,944 

'iim. 
3.880.136 

0 
0 
0 
0 

0 

—a 
_J> 

1,157,499 
0 
0 
0 

1,157,495 

1.157.495 

0 
0 
0 

1,789,404 

0 

1.769.404 

3,067.686 

125,000 
0 

4,517 
0 

129.B\7 

129,517 

2,044,254 
103,763 
853,003 

1,789,404 

9-305.358 

13.185.524 

1 ,.697,039 
0 
0 
0 

i .697,Q39 

1.697,039 

347,315 
103,763 
853,002 

1,789,404 

4.514.965 

7-608.349 

11.488.485 

0 
0 

(55) 

iSB) 

^m) 

0 
0 

(966) 
. ^ 

Jiifi) 

$1.157,495 $3.067,698 

(5,396) 
0 
0 

il) 

11,346,118 
857,300 

(1,320) 
(1) 

$25 .287 .621 $1 .697 .039 

11,246,110 
857,300 

(1,320) 
ID 

12,10S.097 

623.590.582 
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PROVIDBKCB CCaWOHITy HOITSIKO, INC. 
AHD SDBSIDIARiea 

COMBINING 8CHEED0LS OP FINANCIAL POSITICU 
(Continued) 

DBCSMBat 3 1 . 2609 

flS3KP5 

<?qrrfflnt; ABPats 
Cash and cash equivalents 
Cash xestxioted 
other recaivable 
Due from government agenoy 
Pledges receivable 
Prepaid expenses 
Investments - Land and buildings 
Hots rsoeivable - other ourrent 
Hote receivable - Affiliate current 

t o t a l Cur r en t Asaeta 

Property and Bquipmant 
Land 
Office furniture and equipment: 

Least Accumulated depreciation 

Tota l P r o p e r t y and Bqaipaent 

Other aasabfl 
Due front a f f i l i a t s s (Hst of 

a l lowance of $1,113,676] 
Plec!^6 r e a a i v a b l e 
DepoEtits 
Note r e c e i v a b l e - O the r 
Mote r e o e i v a b l a " A C f i l i a t e (Net 

of a l lowanoe of $2,417,202) 
C u s t o d i a l funds 
C o n a t m a t i o n i n p r o g r e s s 
C a p i t a l l e a s e p r o p e r t y 
invBstmonbs i n p a r t n e r s h ^ s 

!rotai Other A s s e t s 

TOtel Asae t s 

Providence 
Corammity 
Housing, 

IljlO. 

748,830 
934,160 

743 
0 

716,225 
12,324 

5,040,798 
14,880 

2,732,669 
171.SOB 

2,904,477 

2.817.907 

3,987,595 
50,000 
12,750 
29,745 

3,497,446 
166,085 

0 
0 
fi 

7.743.631 

518.322.784, 

Providence 
Annunciation 

Inn 
Apartment0, 

LLC __ 

7.761.256 0 

0 
0 

0 

_J1 

0 
0 
0 
0 

0 
0 
0 
0 

130) 

130) 

Providence 
Delille 

Inn 
Apartments, 

- yfi 

i 0 
0 
0 
0 
0 
0 
0 
0 

-Ji. 

0 

-Jt 

Providence 
Hasaxeth 
, Inn I , 

IiLC 

0 
0 
0 
0 

0 
0 
0 
0 

m) 
(14) 

1(14) 

0 
0 
0 
0 

0 
0 
0 
0 

414,456 

414,456 

S414.456 



Providence 
Nazareth 

Apartments 
II. LLC 

Providence 
St. J^m 
Berchmane 

JVpartments, 
LLC 

Providenoe 
S t . Bakh i t a 
Apar tments , 

U& 
Providenoe 

SHA 

L a f i t t e 
Redevelop-

EXlminating 
R e a l a s s -

_ j lS ica t ion Tota l 

52 
0 
0 
0 
0 
0 
0 
0 
0 

M 

^ 43,330 
0 
0 

1,639,430 
0 
0 
0 
0 
Q, 

;^r^92,760 

792,220 
934,168 

743 
1 ,639,430 

716,325 
12^324 

5 ,040,798 
14,880 

393.280 

792,220 
934,168 

743 
1,639,430 

716,225 
12,324 

5,040,798 
14,8B0 

393.280 

9.444.068 

0 
—£ 

0 
0 

0 
0 

0 

e 
2 

2 ,732 ,669 
171-608 

3 ,904 ,477 
86.570 

2 .817 .907 

3,732,669 
171-BOS 

2,904,477 
06,579 

2,817.907 

0 
0 
0 
0 

0 
' 0 
t) 
0 

i l l ) 
161) 

0 
0 
0 
0 

0 
0 
0 

(30) 

0 
0 
0 
0 

0 
0 
0 
0 

(928) 

(928) 

ei|fi) g,iq,3,g,) 

366,905 
0 
0 
0 

1,089,026 
0 
0 
0 
0 

i.As^.pi 
61.455.983 

0 
0 
0 
0 

0 
0 

2 ,325 ,054 
2,859,954 

0 

5 .185 .006 

86.B67.76B 

4 ,354 ,500 
60,000 
12,750 
29 ,745 

4 , 5 0 6 , 4 7 3 
166,085 

2 ,325 ,054 
3 ,859 ,954 

^ 1 3 | ? g ^ 

1 4 . 7 9 7 . 9 5 3 

827 .059 .928 

(761,450) 
0 
0 
0 

(1,089,026) 
0 
0 
0 
0 

3,573,050 
50,000 
12,750 
29,745 

3,497,446 
166,085 

2,325,054 
3,859,954 

(1,870.476) . 12,927.477 

$ t l . 870 .4763 525,189.452 
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PROVlDSHCG COHmXVn HODaiHC, IHC. 
AND SUBSIDIARIBS 

COHBIHINa SCHEDULE OP PtHAHCIAL POSITION 
(Continued). 

DECBMBBR 31. 2009 

LlAaiLITIBS AND HBT AflSBTS 

Current. Liabijiti^B 
AooountB payable and other 

aoorued expenses 
Construction payable 
Aacxued wages and vacation 
Long-tenn debt due vithin one year 
Punds held for others 

Total Current iiabUltiaff 

Other Liabllitiea 
AooountB payable - Related party 
Funds held Cor otbeza 
Deferred rente 
Leaaa payable 
Long-term dabt, Lass current portion 

ITotai OtAer Liabilities 

rotai LisMiitiss 

Hat ABAate 
u n r e s t r l o t e d n e t a a a a t s 
R e s t r i o t e d n e t a s s e t s 
Re t a ined e a m i n g s 
K o n - o o n t r o l l i n g i n t a r e a t 

Tota l Met Aaae t s 

Tota l L i a b i l i t i e s and n e t A s s e t s 

Providenoe 
Community 
Housing, 

I n c . 

p rov idence 
Annuncia t ion 

Inn 
Apar tments , 

LLC 

Providence 
D e l i U e 

Inn 
Apartmeata, 

LLC 

Providenoe 
nasa re th 

Iim I , 
UC 

7.007.846 

J-0-g67-3flg 

6,055,005 
1,600,393 

0 
0 

7.655,398 

$18.322,784 

_£ -JI 

0 
0 

(30) 
St 

130) 

0 
0 

(14) 

-a 
la) 

46,449 
0 

37,520 
3,020,952 

546,619 

3 .659,540 

1,833,490 
166,085 
857,333 

0 
4 .150.948 

$ 0 
0 
0 
0 

- J i 
0 

0 
0 
0 
0 
0 

$ 0 
c . 
0 
0 
0 

0 

0 
0 
0 
0 

_ 2 

$ 0 
0 
0 
0 
0 

0 

414,544 
0 
0 
0 
P, 

«*-S44 

<J-4.544 

0 
0 

(88) 

im 



Providence 
Na&areth 

Xnn 
^^artments 
11- LLC 

Providence 
St. John 
BerohmanB 

;^rtitientB, 
LLC 

Providence 
6t. BolchitB Lafitte 
ApartmeoibB, providence Redevelop-

y^ Sa °̂ fc- tJC Tobal 

Bl imina t lng 
ReolBBB-
j t i a a t i o n Total 

$ 0 
0 
0 
0 

a 

$ 0 
1,682,760 

0 
1,503,277 

a 
3 .106 .03? 

46,449 
1,682,760 

37,520 
4 ,533 ,329 

546.61S 

6.B4S.S77 

46,449 
1,682,760 

37,530 
4,533,329 

546.619 

6.845.577 

0 
0 
0 
0 
0 

0 
0 
0 
0 

a 
ft 

1,455,983 
0 
0 
0 

a 

1.4S5.9B3 

0 
0 
0 

1,356,677 
0 

1.356.677 

4 .543.714 

3 ,704 ,017 
166,035 
057,323 

1,356,677 
4.150>g48 

10.335,05,0. 

l 7 ,oao .6 ; t 7 

(1,670,476) 
0 
0 
0 
g 

1,833^541 
166,085 
857,323 

1,356,677 
4.150.948 

8.364.574 

i h m , M ^ ) 15.?^0.^S1 

0 
0 

(61) 
0 

i 6 D 

0 
0 

(30) 

__a 
laa) 

0 
0 

(938} 
0 

(928) 

S.(92B) 81-435.983 

1,162,527 
0 

a 

3-325.054 

66.867,768 

7,217,532 
1,600,393 

(1.151) 

9-979.301 

$27.059,938 

7,217,532 
1,600,393 

(1.151) 
1.162.527 

^ 9.979.301 

$[ l ,870 .476j ie^5 . ia9 ,452 
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PROVIDBNCE CWMUNITy HODSING, I S C . 
AHD SUBSIDIARIBS 

COMBDHMG SCHBDOLE OP A C n V I T I B S 
DgCBMBElR 3 1 . 2010 

IIIGVBHUB. SUPPORT AHD GAIHS 
lodividual/bttsiuaae contributions 
Grants 
In te res t 
Donated aervioea 
Development Ceee 
Rents 
Miscellaneous 
Partnership incooa/UosB) 
Program services fees 
Qftin (loss) on disiposal of property 

Providence 
Conmttmity 
Housing, 

Inp. 

$ 1,268,178 
5,500.942 

388,053 
125,000 
170,ff70 

83,129 
1,091 

0 
314,140 
384.512 

Providence 
Annunciation 

Inn 
Apartmeats, 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 

(19) 
0 

_ 2 

Providenoe 
Del i l le 

Inn 
Spartmenta, 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 

(32) 
0 
0 

providence 
Hazareth 

Inn I , 
LLC 

$ 0 
0 
0 
0 
0 
0 
0 

(36) 
0 
0 

Providence 
Haxareth 

,Tnn 
Apartments 

I I . LLC 

5 n 
0 
D 
0 
0 
0 
0 

(39) 
0 
0 

T c t a l Ravenae, Sifpport 
a a d GaiRB 

BXPEM8B3 AHD LOSBES 
Program Sexrvioeai 

Conmunity Davelopment 
HaaiB Ownerahip 
t t u l t i - f a m i l y 

Suppor t ing S e r v i a a a t 
Management and g e n e r a l 
F u n d - r a i s i n g 
Guarantee payments 

Tota l Bxpensea end LOBSBB 

I n c r e a s e [Decrease) i n Hat A s s e t s 

Income a t t r i b u t e d t o n o n - c o n t r o l l i n g 
i n t e r e s t 

istet A s s e t s - Begimiing of Year 

Neb Aaae t s - Bnd of Year 

•fl-136.01& 

283,179 
1,797,373 
l - « 9 - 3 8 3 

3.529.835 

120,413 
32 ,351 

0 

152,764 

3.6BZ.599 

4,453,416 

7,655,398 

$12.108^,814, 

i i i ) 

0 
0 
0 

0 
0 
0 

0 

0 

(19) 

0 

ilfi) 

122) 

0 
0 

£ 

0 
0 

"0 

0 

0 

(22) 

0 

(36) 

0 
0 

a 

(36) 

0 

iss) 
$J124) 

129) 

8 
0 

0 
0 
0 

-Ji 
0 

(29) 

0 
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Providenoe 
S t . Jobn 

Berahmans 
Apar tments , 

U/2 

$ 0 
0 
0 
0 
0 
0 
0 

(25) 
0 
0 

(25) 

0 
0 

-_it 

Providenoe 
B t . Balchita 
AparbmentB, 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 

(36) 
0 
0 

(38) 

0 
0 
0 

Providenoe 
SHA 

$ 0 
0 

83,924 
0 
0 
0 

10 
0 
0 
0 

83.934 

0 
0 
0 

L a f i t t e 
Redevelop
ment. XJiC 

$ 0 
3,693,230 

0 
0 
0 
0 
Q 
0 
0 
0 

3.693,230 

6,018,284 
0 
? 

Providence 
H n t e r p r l s e 

Ojrleana. LLC 

$ 394,313 

-

^ 

0 
0 
0 
0 
0 
0 
0 
0 
0 

294.313 

299,710 
0 
0 

$ 1 ,563,491 
9 ,194,173 

471,977 
135,000 
170,970 

83,139 
1,101 

(159) 
314,140 
284,512 

12 .307 ,333 

6 ,601,173 
1,797,373 
1.449,283 

Bl lmlnabing 
R e c l a a s -
i f i c a t i o n 

$ 0 
0 

83,934 
0 
0 
0 
0 
0 
0 

™ ,fi 

?3,?34 

0 
0 
0 

^ . t f l l 

$ 1,563,451 
9,194,173 

388,053 
125,000 
170,970 

83,129 
1,101 

(169) 
314,140 
284.512 

12,123.399 

6,601,173 
1,797,373 
1.449.283 

—a 

0 
0 

a 
0 

0 

(251 

0 

(30) 

0 
0 

a 

(38) 

0 

isafl) 
966] 

10 
0 

83,924 

B3.934 

fl3.934 

0 

0 

0 

6.018.284 

6,018^36jt 

(2,335,054) 

1.163,527 

1..162,527 

299.710 

Miais. 
(5,39?) 

1 

a 

9.847.829 

120,423 
32 ,351 
83.924 

236.698 

^0 .084,527 

2 ,122,796 

1,162,528 

8.BIS.774 

0 
0 

83.924 

83-934 

83.924 

0 

9.847.B39 

120,423 
33,351 

0 

153.774 

10.000,603 

2,122,796 

fl (5.396) 612,102,098 

0 1,162,528 

-0 6.916.774 

A S13ilQ2.0^a 
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PROVIDEHCB COMMUNITY HOTJSISO, INC. 
AHD SUBSIDIARIBS 

COHBIHIHQ SCHBDDLB 0!? ACTIVITIBS 
(Continued! 

DBCEMBBR 3 1 . 2009 

^^^VB^ AHD SUPPORT 
vidual/business contributions 

Grants 
Interest 
Donated services 
Development fees 
Rents 
Misaalleneous 
Partnership income/(loes) 

T o t a l Revenue and Support 

EXBBNggS 
Program Servioeat 

Connmmlty D^elopment 
Home ownership 
Multi-family 

Qapporting Barvioaat 
Management and general 
?und-raising 
Quarantae payments 

a%)tal E^ensas 

Increase (Decrsase) in Net ABsats 

Income a t t r i bu t ed to non-controlling 
In te res t 

Net Aeeete - BegiJinlng of Year 

Net Assets - End of Year 

Providence 
Contnunlty 
Housing, 

I n c . 

$ 22,550 
1 ,354,471 

310,242 
125,000 

3 ,977,242 
84,250 

3,998 
0 

Providence 
Annunciat ion 

Inn 
Apartments, 

LLC 

$ 0 
0 
0 
0 
0 
0 
0 

13̂ ) 

Providence 
D e l i l l e 

I n n 
Apartmenta. 

pLC 

$ 0 
0 
0 
0 
0 
0 
0 

(14) 

Providence 
NoKaxath 

Inn I , 
LLC 

$ 0 
0 
0 
0 
0 
0 
0 

m 
5.877.753 ill) iii) m) 

519,469 
1,002,755 
4 ,999 ,716 

6 .511.940 

156,729 
32 ,787 

0 

1B9.S1? 

6 .701,456 

[823,703) 

0 

8 .479 .101 

17,65,5,396 

0 
0 

0 

0 
0 

—S 
0 

(13) 

0 

m) 
^M 

0 
0 

,_Jl 
0 

0 
0 
0 

0 

0 

(14) 

0 

0 

$i") 

0 
0 

—a 
^JQ 

0 
0 

-Ji 
0 

0 

(BS) 

0 

- a 
8(B8) 



Providenoe 
Nasareth 

Inn 
i^rtments 
II. LLC 

Providenoe 
Bt. Jobn 
Berobmans 

Apartments, 
M£ 

Providanoe 
St. Bakhita 
Apartments, 

LLC 
Providence 

Lafitte 
Redavelc^-

!a&&£ Total 

Bliminating 
R«olaSB-
if ioat iPiL Total 

S 0 
0 
0 
0 
0 
0 
0 

SW 

$ 0 
0 
0 
0 
0 
0 
0 

(30) 

iaa) 

0 
0 
0 
0 
0 
0 
0 

(66) 

sm 

$ 0 
0 

61,643 
0 

2,033,069 

0 
0 

$ 0 
2,325,054 

0 
0 
0 
0 
0 
0 

22,550 
3,679,625 

371,885 
135,000 

6,009,311 
84 ,250 
3,998 

(246) 

$ 0 
0 

<ei,643) 
0 

(2,032,069) 
0 
0 
0 

) 22,550 
3,679,525 

310,243 
12B,0OO 

3,977,243 
84,350 
3,998 

\M&> 

3.32B.QB4 10.296.373 tS,ffp?,712) 8,202,Sg?, 

0 
0 
0 

0 
0 

519,469 
1,002,7B5 
.^^,3Bp,7?.$ 

6.511.940 

0 519,469 
0 1,003,755 

-2 6^511.940 

0 
0 

_ a 
fi 

0 

(33) 

0 
0 
0 

fi 

£ 

(30) 

0 
0 
0 

0 

c 

(68) 

0 
0 

2,093.712 

2.093.712 

0 
2,325,054 

156,729 
32,787 

2.093.712 

3 . 2 8 3 . 2 2 8 

8.795.168 

1,501,105 

0 
0 

(2.093.712) 

(2.093.712) 

0 

156,729 
32,787 

0 

J189.516 

6.701.456 

1,501,105 

0 

(28) 

5^6^ 

0 

0 

ej|o) 

0 

(860) 

(1,162,527) (1,162,527) 

a 8•476.196 

$1.162.527 $ 8.816,7741 

0 (1,162,527) 

Jfi 8,478.196 

^ S8.816.774 
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PACIERA, GAUTREAU & PRIEOT, IXC 

CERTIFIED PUBLIC ACCOUNTANTS 
KIRTHM. PACIERA. CPA 3209 RiDQELAKE DRIVE, SUITE 200 
RENE Q,(3AUTpEAU,CPA METAIRIE, LA 70002 

TIMOTHYL. PRIEST, CPA ^g^^^ 486-5573 SIDNEYT.SPILSBURY, CPA. 

MEMBERSOF FAX (504)485-6091 KErTHrHAMILTORCpA 

c E m f f r o p f f l f f l o w T A i m www^gpcpa.com LEROY P - ^ ^ R E . C J ' A 
SOOIETY OF LOUBWIA (RedPBd) 

CERnFIED PUBUCACCOUKTAFnB 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACC!ORDANCE WITH GOVERNMENT AODITING STANDARDS 

Board of Directors 
Providence Commimity Houeing, Inc, 
and Subsidiaries 

New Orleans, Louisiana 

We have audited the consolidated financial statements of Providence Cotnirrunity 
Housing, Inc, and Subsidiaries (a non-profit organization) (the "Corporation") 
as of and for the year ended December 31, 2010, and have issued our report 
thereon dated July 12, 2011. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing 
S t a n d a r d s , issued by the Coniptrolier General of the United States. 

Intemal Control Over Financial Reporting 

In planning and perfonning our audit, we considered the Corporation's intemal 
control over financial reporting ae a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Corporation's intemal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the 
Corporation's internal control over financial reporting-

A deficiency in intemal control exists when the design or operation of a 
control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A m a t e r i a l weakness is a deficiency, or a 
combination of deficiencies, in intemal control such that there is a 
reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of the intemal control over financial reporting was for the 
limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in the internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material 
weaknesses. We did not identify any deficiencies in intemal control over 
financial reporting that we consider to be material weakneesee, as defined 
above. 
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INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL OVEIR FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Corporation' s 
financial statements are free of material misstatement, we performed tests of 
its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amoiints. However, 
providing an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed one instance of noncorrrpliance that is required to be 
reported under Government A u d i t i n g S tandards and which is described in the 
accompanying Schedule o f F ind ings and Quest ioned Cos t s as item 2010-01. 

This report is intended solely for the inforination and use of management, the 
board of directors, others within the organization, and federal awarding 
agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

^0^^^^j iad[^ , iiuJ}^C 

J u l y 12, 2011 

PACIERA, GAUTREAU & PRIEST, LLC 
CKHTIMED PUBUC ACCOUNTANTS 
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PACIERA, GAUTREAU & PRIEOT, LLC 

CERTIFIED PUBLIC ACCOUNTANTS 
WRTH M. PACIERA, CPA 3209 RIDGB.AKE DRIVE, SUfm 200 
RENE{3.QAirmEAU,CPA METAIRIE, LA 7D002 
TIMOTHY L PRIEST, CPA ^g^^j 486-6573 SIDNEY T^g t̂fgBURY. CPA 

MEMBERS OF FAX (504) 486-6091 '^^^^'f i iM^S'^"'*^ 
cER»g!^tl!?3SJ?FAwr8 wv*w.pgpcpacom i£ROYpkEG&CPA 

SOCCTYOFLOLnSIANA _ 
CSU'IFIBD PUBLIC ACOOUHTANTS 

(ReHred) 

INDEPENDENT AUDITOR'S REPORT ON 
COMPLIANCE WITH REQUIREMENTS THAT COULD 

HAVE A DIRECT AND MATERIAL EFFECT ON BACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors 
Providence Community Housing, Inc, 

and Subsidiaries 
New Orleans, Louisiana 

We have audited Providence Community Housing, Inc. and Siibsidiaries' (the 
"Corporation") compliance with the types of compliance reguiremente 
described in the OMB C i r c u l a r A-133 Compliance Supplement that could have 
a direct and material effect on each of the Corporation's major federal 
programs for the year ended December 31, 2010. The Corporation's major 
federal programs are identified in the summary of auditor^s results section 
of the accompanying Schedule of Findings and Questioned Costs, Compliance 
with the requirements of laws, regulations, contracts and grants applicable 
to each of its major federal programs is the responsibility of the 
Corporation's management. Our responsibility is to express an opinion on 
the Corporation-'s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government A u d i t i n g Standards , 
issued by the Comptroller General of the United States; and OMB Circular 
A-133, Audits of S t a t e s , Local Governments and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable aseiirance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the Coiporation's compliance 
with those requirements and performing such other procedures as we 
considered necessary in the circumstanceB. We believe that our audit 
provides a reasonable basis for oiir opinion. Our audit does not provide 
a legal determination on the Corporation's compliance with those 
requirements. 

In our opinion, the Corporation complied, in all material respects, with 
the compliance requirements referred to above that could have a direct and 
material effect on each of its major federal programs for the year ended 
December 31, 2010. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COXTSJD 
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Internal Control Over Compliance 

Management of the Corporation is responsible for establishing and 
maintaining effective intemal control over compliance with the require
ments of laws, regulations, contracts and grants applicable to federal 
programs. in planning and performing our audit, we considered the 
Corporation's-internal control over compliance with the requirements that 
could have a direct and material effect on a major federal program to 
determine the auditing procedures for the purpose of expressing our opinion 
on compliance and to test and report on intemal control over compliance 
in accordance with OMB A-133, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over cotnpliance. 
Accordingly,, we do not express an opinion on the effectiveness of the 
Corporation's intemal control over compliance. 

A def ic iency in i n t e r n a l control over compliance exists when the design or 
operation of a control over compliance does not allow management or 
employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance 
recpiirement of a federal program on a timely basis, A m a t e r i a l weakness 
in i n t e r n a l cont ro l over compliance is a deficiency, or combination of 
deficiencies, in Intemal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis. 

Our consideration of internal control over coTt^liance was for the limited 
purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in intemal control over compliance 
that might be deficiencies, significant deficiencies, or material 
weaknesses. We did not identify any deficiencies in Intemal control over 
compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the infonnation and use of management, 
the board of directors, others within the organi zation, and federal 
awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

'OUi^^iL^ oAicUcZuaUL^ f f d / U < ^ ^ ^^ 

July 12, 2011 

PAOERA, GAUTREAU & PRIEST, LLC 
CDRTIFIED PUBLIC ACCO^J^^TANTS 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

SCHEDtlDE OF EXPENDITURES OF FEDERAL AWARDS 
YEftR MPSP PSCEJMBER 3;i, gOJ.0 

Federal Grantor/Program Title 

U-S, Department of Housing 
and Utban Developments 

Home Investment Partnership 

Department of Homeland Security 
Passed through the State of 
Louisiana 

Federal 
CFDA Identifying Federal 

Number Number Expenditures 

HOO8-003 
14.239 H007-011 5835.512 

Alternative Housing Pilot Program 97.087 10.503 $4.787,499 
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PROVIDENCE COMMUNITY HOUSING, INC, 
AND SUBSIDIARIES 

NOTES TO SCtlEDULE OP EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED DECEMBER 31. 2010 

A. Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the 
federal grant activity of Providence Community Housing, and is 
presented on the accrual basis of accounting. The information in 
this schedule is presented in accordance with the requirements of OMB 
Circular A-133, Audits of S t a t e s , Local Governments, and Non-Profit 
Organizations. Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in the preparation of, 
the basic financial statements. 
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PROVIDENCE COmmiT£ HOUSING, IKC. 
AND SUBSIDIARIES . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31. 2010 

Saotion I - Sununarv of Auditor's ResTiltB 

Financia l Statements 
Type of auditor's report issued: 

Intemal control over financial reporting: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified 
that are not considered to be material 
weaknesses? 

Noncompliance material to financial 
statements noted? 

Federal Awards 
Intemal control over major programs: 

• Material weakness(es) identified? 

• Significant deficiency(ies) identified 
that are not considered to be material 
weakness(es)? 

Type of auditor's report issued on 
coix^liance for major programs: 

Any audit findings disclosed that are 
required to be reported in accordance 
with Section 510 (a) of OMB Circular 
A-133? 

Unqualified 

Yes 

Yes 

_ ^ Yes 

Yes 

Yes 

Unqualified 

X No 

X None reported 

No 

X No 

X None reported 

Yes X No 

Identification of major programs; 

CFDA Numberfs: 

14.239 
97.087 

Name of Federal Program or Cluster 

The Home Investment Partnership 
Alternative Housing Pilot Program 

Dollar threshold used to distinguish 
between type A and type B programs: $500,000 

Auditee qualified as low-risk auditee? X Yes No 
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PROVIDENCE COMMUNITY HOUSING, INC. 
AND SUBSIDIARIES 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
(Continued) 

YEAR ENDED DECEMBER 31, 2010 

Section II " ffinanaial Statement Findings 

2010-01 Financial Report Sxibmiseion 

Condition*, Financial statement reporting package to state 
authorities is late. 

Criteria: Internal controls should be present that provide 
reasonable assurance that all financial reporting be submitted 
timely. 

Effect ' , The Corporation is not in compliance with their grant 
agreements because the reporting package to the Louisiana 
Legislative Auditor is late. 

Recommendationi We recommend that the Corporation submit the 
recjuired reporting package as soon as possible. 

Section III - Federal Award Findings and Questioned Costs 

None 
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July 11, 2011 

ODRRECTIVB ACTION ELAN 

DEPAETMBHT OF HOUSING AHD tJRBftN DEVBLOPMBHt 

DEPARTMENT OP HOMEUUflD SBOJRITY 

Providenoe Comrauixity Housing, Inc. respectfully submits the following 
corrective action plan for the year ended December 31, 2010. 

Natpe and address of independent public accoimtixag firm: 

Paciera.gautreau & Priest. U.C _, 

3209 Ridcelake Drive. Suite 200. Metairie. IA 7Q0Q2 

Audit period: Januarv 1. 2010 to December 31. 2010 . . 

the finding from the December 31, 2010 sc3h6dule of findings and 
questioned costs are discussed below. The findings are nuinbered 
consistently with the numbers assigned in the schedule. Section I, 
Summary of Auditor's Results; and Section III, Federal Award Findings, 
and Questioned Costs, of the schedule do not include findings and are 
not addressed. 

II. Financial Statement Findings 

Finding No. 2010-01 Pinancial Report fiiibmiasion 

Raeomraendation: We recommend that the Corporation submit the 
required repcxt̂ ing package as soon as possible. 

Action talcen; Management has rec[ueBted an extension from the 
legislative auditor and will be filing the report by July 31, 2011, 

If the' Department of Housing and Urban Development or the Department of 
Homeland Security has any questione regarding this plan, please dontaot 
Lisa sammons at (504) 821-7239. 

'•• Yours truly, 

PROVIDKETCB COMMUNITY HOUSING, INC. 

By : ri?^'^^iSi^<2>a:^n<jn.r: 
Lisa Sammons 


